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*******  *** ******** *****  Person to Contack: 
* * * * * *****  ***** ** ********  
*********  *** ***** ****** * ***** one Number : 

****  ******** 
****  ****** t o  : 
******* **** 

 ear Applicant : 

We have considel-sd ynuv ap;;!'J :) c.:stion fa- rec0gn.i t ion of exempt ion under section 
5 01(c) ( 63  of the h tezna l  ?I' . c;.tiiIlr: i:hd.e . 
The evid**** ******** *********** *** ** ur o r ~ a n i z a t i o n  was formed on **** **  

* * **** in  **  **************** *** * *  *********** s. 
. . . . .  

The By-Laws which are your organizing docunent s t a t e  that ymar purpose i s  to 
inform and educaze people using ***** systems i n  the areas cf techniques, 
applications , sof Ware sys tern n~anage****  nd training.  An adds t ional  purpose 
is  t o  promote comn~unications between ***** and the user group . for  product and 
services information and f o r  new product .ideas and enhancement. 

The a c t i v i t i e s  of your organization c o n s ~ s t  of the preparation of a news 
a r t i c l e  which is included a s  pa r t  of a newsletter published by the 
manufacturer, ***** . The news a r t i c l e  publicizes the ac t i t t i t i e s  of *** User. 
Another a c t i v i t y  of your organization is the establiskaent of ***** user groups 
which a re  ca l led  speclal  in te res t  groups (SiGS) . These .SIGS f ind additional 
uses f o r  the manufacturer1 s equlpment and share th is  i.nformat icn with 
interested members. 

Section 1.501(c) (6)-1 of the Income Tax Regulations defines a bus iness league 
a s  an a s s ~ c i a t i o n  of persons having some common business iriterest,  the purpose 
FE which is t o  promote such commorl in teres t .  i t s  a c t i v i t i e s  should be 
c x e c t e d  towards the j.mprovement of business conditions i n  one or  more l ines  
of business as  distinguished £ram the: performance of par t icular  services f o r  
individual pe. r ~ o n ~ .  

In Revenue Ruling 68-182, 1368-1 C.B. 263 i t  is held thu'. o:'galiizations 
promoting a single brand o r  product within a l i n e  of business do not qualify 
for  exempt i ~ n  from Federal income tax under sect ion 501(c)(6) cir' t h o  ?ode. 



par t  icular services f o r  members, 

since your organizat ton i s  similar t o  the organization described in  Revenue 
Ruling 68-182 in that  i t  promotes a single brand or product and since your 
organization's primary activity appears t o  be performing particular services 
f o r  members in that they a re  the only ones who benefit from the ac t iv i t i es  of 
your organizat ion, your organization does not qualify for exempt status under 
SOl(c) (6) of the Code. 

Accordingly, we  conclude that you do not meet the requirements f o r  exempt 
s ta tus  under section 501(c) (6) of th'e code and propose t o  deny your request 
for  exempti,on under that  section. 

We have also deter~oined that you f a i l  t o  qualify for  exempt status under any 
other subsection of IRC SOl(c). 

You are required to f i l e  a taxable return Form 1'120 or 1041 with the a i s t r i c t  
Director of Internal Revenue Service. Please send the return to the Internal 
Revenue Service, Y. 0. Box 1680, General Post Office, Brooklyn, NY 11202. 

If you do not agree with th i s  determination, you may protest in gccordance 
with the enclosed instruct.lons within' 30 days., 

Protests submitted which do not contain a l l  the documentation stated in tile 
instructions w i l l  be returned for completions. 

If we do not hear from you within that  time, th i s  determination w i l l  become 
f inal  . 

Sincerely yours, 

Dis t r ic t  Director , 

Enclosure: Publication 892 


